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STATEMENT OF ATTORNEY GENERAL JOHN ASHCROFT
ON THE REGPAY CHILD PORNOGRAPHY INDICTMENT:

WASHINGTON, D.C. - Attorney General John Ashcroft today issued the following
statement regarding the indictment of Regpay Co., Ltd., Connections USA, and four individuals
on child pornography and money laundering charges:

“This indictment sends a message to all who trade in the sexual abuse of children - we will not
allow the innocence of children to be foresaken for money. From the abuser, to the website
operators hosting images of sexual exploitation, to the credit card processors facilitating the
industry of depravity - we will find them and bring them to justice.

“Regpay Co., Inc. alegedly processed nearly $3 million dollars in subscription fees by persons
seeking pornography - much of it being child pornography. The indictment also names another
corporation, Connections USA, as profiting from this grotesque business by providing credit card
processing services to Regpay and its child pornography customers, without regard to the
criminal origin of the funds.

“Regpay operated out of Belarus. In this case, with the help of law enforcement officialsin
Belarus, France and Spain, we arrested three of the four individuals operating the company in
various countries overseas. Hiding their operations in aforeign country will not shield abusers
from justice. Federal law enforcement, working with state and local counterparts, are tracking



pursued and dismantled an organized commercial ring of child pornography. | congratul ate them
on ajob well done.”

BACKGROUND ON THE REGPAY CASE:

The indictment unsealed today charges Regpay Co., Ltd, amgor Internet processor of
subscriptions for third-party commercial websites, and its principals, as well as Connections
USA, acompany that provided Regpay with credit card processing services for the subscriptions,
with child pornography and money laundering offenses. The indictment seeks forfeiture of the
profits derived by these defendants from the abuse of children depicted in the child pornography
images sold on the websites serviced by Regpay and Connections USA.

Using the services of Connections USA, aFt. Lauderdale, Florida company, Regpay allegedly
processed over $3 million in credit card payments for hundreds of websites, many of which
provided child pornography and/or child erotica. In addition, Regpay and its principals alegedly
operated at |least five commercial child pornography websites themselves which account for
approximately 25 percent of the credit card payments processed by Regpay. Three principals of
Regpay, al Belarussians, have been arrested abroad, by French and Spanish authorities working
in conjunction with U.S. law enforcement. Extradition requests are pending against all three. A
fourth principa of Regpay, a named defendant, remains at large outside U.S. jurisdiction. In
separate charges, the chief financial officer of Connections USA pled guilty on Jan. 13, 2004 to
misprison of afelony. The company’s chief executive officer entered a plea of guilty yesterday
to money laundering charges related to the credit card processing services they provided Regpay.

The investigation leading up to today’ s indictment was undertaken by agents of the IRS,
Bureau of Immigration and Customs Enforcement, the U.S. Postal Inspection Service, and the
FBI.

The investigation into others who might have supported the commercia websites continues
and these same federal agencies and prosecutors are joined by state and local law enforcement
and federal prosecutors throughout the country in identifying and investigating othersinvolved in
this commercia venture - including the website operators and customers. This effort has been
dubbed Operation Falcon.

Theinitial stages of Operation Falcon have focused on targets posing the most immediate
threat of harm to children - either because their occupation places them in close contact with
children or because of other telling factors, such astheir criminal history. Operation Falcon has
alreadv vielded several arrests and indictments.





